Spending Flowchart
Key:

Create an Effective Budget
Set your spending foundation. Know
exactly where every dollar is going.

Immediate
Expenses

Emergency Fund

Employer
Retirement Plan

Income Earning Expenses
Transportation, Internet and phone
bills. Whatever you need to continue
earning an income.

Pay Essential Bills and Expenses
Rent/Mortgage, Utilities, Groceries,
Toiletries, Healthcare

Payoff Debt
Alternative
Necessary
Investments
Make Minimum Payments on
Loans/Credit Cards.
Avoid unnecessary fees.

College Plan

Saving and
Investing for your
goals

Start you Emergency Fund of
$1,000
Either put $1,000 OR one-months
living expenses (whichever is
greater) in a safe savings account
that is easily accessible.

Pay any Non-essential bills
Cable, phone, internet unrelated to
earning an income

Does your employer offer a
retirement plan?
Yes or No

Does your employer offer an
employer match for your
retirement plan?
Yes or No

Yes

Yes

Contribute the amount needed
to get the full match amount but
nothing more.

No

Do you have any debt with an
interest rate higher than 10%?
Yes or No

Seek potential reﬁnancing
options to lower your interest.
Use either the "Avalanche" or
"Snowball" Methods to payoff all
these debts in full.

Yes

No

Pay off any other remaining debt
with a lower interest rate
Use either the "Avalanche" or
"Snowball" methods, as mention
above.

Increase your Emergency Fund to
at least 5 months living expenses
Use your budget to determine how
much this is.

Congrats! Your Emergency
Fund is set and you are debt
free!
Now we can focus on building
wealth.

Determine whether it would be
more beneﬁcial to use a Roth IRA
or Traditional IRA.
Max this out to its yearly
contribution limits.

Do you have any large necessary
expenses coming up?
Down payment on a car or home,
education expenses, etc.

Yes

Save for the amount needed in a
unique savings account. Do not
take out a loan or use a credit card
for this expense.

No

Max out your 401k contributions.
Determine whether to do Roth 401k or
Traditional 401k based on your current
situation.
It's generally best to diversify this
allocation between both Roth and
Traditional if possible.

Do you have access to invest in an
HSA?
Read about Health Savings Account
eligibility here.

If self employed or if your
employer does not offer a
retirement plan, evaluate
alternative retirement plans and
contribute accordingly.

Yes

Max out yearly HSA contributions.

Yes

Contribute to a college
savings plan, such as a
529 plan.

No

Do you wish to help your
children pay for college?

No

And there you have it.
Your bases are covered.
From here, you have a
couple more options.

Continue investing in an individual
brokerage, real estate, a business, etc.
Grow your wealth with slightly riskier
investments, but diversify effectively to
give you some cushion to market
volatility.

Disclaimer

This ﬂowchart is simply a general guide. Please use it at your discretion
(Do not max out your retirement spending if it exceeds your income). This
chart's primary goal is to reach ﬁnancial independence at a younger age
which is why it is aimed at retirement savings. It is HIGHLY recommended
that you spend time doing research and learning about your options to
make the best ﬁnancial decisions for you and your family. If you are not
sure what to do about your situation, hire a ﬁnancial advisor to help you
out. Any entertainment or vacation expenses are also discretionary and
are encouraged to be utilized within reason.

Find a separate high-interest savings
account to put money into for large
expenses that you are expecting within
the next 3-5 years.

